
COMMONWEALTH OF KENTUCKY 

BEFORE THE PUBLIC SERVICE COMMISSION 

In the Matter of: 

THE CONSIDERATION AND DETERMINATION 1 
OF THE APPROPRIATENESB OF IMPLEMENTING ) 
A RATEMAKING STANDARD PERTAINING TO ) ADMINISTRATIVE 
THE PURCHASE OF LONG-TERM WHOLESALE ) CASE NO. 350 
POWER BY ELECTRIC UTILITIES AS ) 
REQUIRED IN SECTION 712 OF THE 1 
ENERGY POLICY ACT OF 1992 1 

O R D E R  

The Energy Policy Act of 1992 ("EPACT") amends Section 111 of 

the Public Utility Regulatory Policies Act of 1978 ("PURPA") in 

several respects. One of the amnndments, set forth in Section 712 

of EPACT, a copy attached heret.0 A B  Appendix A, provides that a 

state commission, to the extent it allows jurisdictional electric 

utilities to consider purchasing long-term wholesale power supplies 

as a means of meeting electric demand, must consider formally the 

implementation of an electric ratemaking standard pertaining to 

such purchases. Since the Commission does allow electric utilities 

to consider such purchases, Section 712 of EPACT further requires 

us to evaluate: 

(1) the potential for changes in the costs of capital for 

purchasing utilities, And any resulting changes in retail 

rates, that may result from purchases of long-term wholeaale 

power supplies in lieu of constructing new generation 

facilities: 

(ii) whether the w e  by exempt wholemale generators of 

capital structures which employ proportionally greater amounts 



of debt than the capital structures of ouch utilities 

threatens reliability or provides an unfair advantage for 

exempt wholesale generators over such utilities. 

(ill) whether to implement procedures for the advance approval 

of the purchase of a particular long-term wholesale power 

supply! and 

(iv) whether to require as a condition for the approval of 

the purchase of power that there be reasonable assurances of 

fuel supply adequacy. 

The Commission is required to conduct these evaluations and 

determine by October 24, 1993 whether it is appropriate to 

implement a ratemaking standard. 

IT IS THEREFORE ORDERED that: 

1. An administrative proceeding to consider and determine 

the appropriateness of implementing a ratemaking standard 

pertaining to long-term wholesale power purchases by electric 

utilities be and it hereby is initiated. 

2. Big Rivers Electric Corporation, East Kentucky Power 

Cooperative, Louisville Gao and Electric Company, Kentucky Power 

Company, Kentucky Utilities Company, and The Union Light, Heat and 

Power Company are hereby made parties to this proceeding. 

3. The above-named parties to this proceeding shall file 

written comments, individually or jointly, on or before July 9,  

1993 on the wholesale power purchase issues identified above. 

4. Any other entity that desires to participate in this 

proceeding shall file on or before June 18, 1993 a motion to 

intervene pursuant to 807 KAR 5:001, Section J ( 8 ) .  Any written 
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cornrnonte by intervanore on the wholesale power purohaee isrueti 

idontifiod abovo shall be f f l o d  on or before July 9, 1993. 

Done at Frankfort, Kentucky, thle 2 h t  d n y  OP M n y ,  1993. 

PUBLIC SERVICE COMMIBSION 
A 

Vice Chafrman 

ATTEST; 



APPENDIX A 

APPENDXX TO AN ORDER OF THE KENTUCKY PUBLIC SERVICE COMMISSION IN 
ADMINISTRATIVE CASE NO. 350 DATED May 21 ,  1493 
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